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Abstract: The purpose of this research is to examine the effect of capytal structure and 

managerial ownership on firm performance by agency cost as an the intervening variable. 

The sample used is a manufacturing company sector 4 (varoius industries) and sector 5 

(goods industries consumsy) listed in Indonesia Stock Exchange in 2015-2019. Were selected 

in the sampling method of sample use purposive.The data use dissecondary data and the 

analysis methodusedis multiple regression path analyze method. The results showed that the 

independent variables capital structure has a negative effect on the agency cost, and 

managerial ownership has a negative effect on the agency cost. The independent variables 

capital structure has a negative effect on the firm performance and capital structure has a 

negative indirect effect on the firm performance by agency cost. The independent variables 

managerial ownership has no positive effect on the firm performance and managerial 

ownership has a negative indirect effect on the firm performance by agency cost. Agency cost 

has no negative effect on the firm performance.  

 

Keywords: Capital Structure, Managerial Ownership, Firm Performance, Agency Cost 

 

INTRODUCTION 

At the moment the (capital investors) investment company that invests to, or form a a 

new business, with the purpose of achieving welfare profit and investors.Investors will have 

earned invested to companies that perusahaannnya good performance, and having future still 

good.To this the company to be able to return or producing profit from the implanted 

investors. One performance indicators the company is return on assets roa (ROA ). ROA is 

more presented the best interests of stockholders. Roa value an increasingly large show the 

good company performance.Investors like menguntungkan because the return rate high 

(sudana, 2011: 23) company with good financial performance generate profit so as to have 

the rate of return maximum investment high. 
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Table 1. Company ROA 

 
 Source: www.idx.ac.id 

Based on table above it can be seen that the increase and decrease in roa each of the 

enterprises. Seen from data roa code company adhi, the decline from year 2014 until 2017. 

From the data roa code company aisa a decline in from year 2014 until 2017, it even 

happened minus in 2017. From the data roa code company ceka the increase in 2014, 2015, 

and 2016 who increasing the company performance. But in 2017 happen again the decline in 

.From the data roa code company it the increase and decrease in every year. From the data 

roa code prusahaan myor in 2014 to year 2015 there was an increase in, the beginning of 3.98 

% to 11.02 %. But on 2016 and 2017 a decline in. From the data roa code company unvr the 

increase and decrease in every year. 

Based on its financial report investors may know the performance of the company and 

the company in profit or profit. For a corporate investor capable of yielding high for what 

invested, be attraction to investors. An indicator that can be used in the process of the 

analysis is financial investors ratio or ratio a financial .Financial performance reflects the 

company in producing gain was the ratio profitability return on equity (ROE) used for 

indicating the level of return produced by the management of capital derived from owners 

and shareholders. The higher roe means more effectively and efficiently the company uses 

capital and investor confidence in investing the higher and have an impact on share prices. 

This must be considered by investors in choosing stocks. 

There are some function in the company, among other functions of management and 

function .Separation of management function and function was vulnerable to conflicts of 

interest. This occurred because the result of the separation of functions as the owners and 

management companies. If however the shares owned by a manager, and is likely to 

keagenan problems occur. Where manager will take action to benefit themselves. 

Problems can labor costs the agency. Is like a bonus of the money to the management 

and costs to be issued to supervision to prevent loss.Agency cost also can be defined as the 

use of cash flow for the accumulated nonessential which done by manager for free cash flow 

(cash flow management available for diskresioner used). 

Jensen and meckling provide alternatives in overcome behavior manager by using debts 

in capital structure company. If a company a lot of debts, so manager will be forced eject 

streams of cash free to pay off debt .In this case the debt will be able to control the use of free 

cash flow to excess by manager to finance activities not optimal. 

Agency cost also can be reduced by increasing managerial ownership.Managerial is 

ownership high can harmonize potential difference interests between shareholders out, 

management so problems keagenan assumed would be lost when a manager is as a pemiliki 

(jensen & amp, meckling; 1976). 

Based on the background on, problem then the researcher would want to examine the 

problem with title capital structure and ownership of managerial influence on the 

performance of the company through agency intervening as variable cost. 
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LITERATURE RIVIEW 

Agency Cost 

The theory keagenan discuss the relationship between agent and the principal .Where 

agent is management company manager, while the principal stock is a holder . The agent and 

the principal followed by an a contract stating the rights and obligations of each. The 

principal facilities and the money to run the company. The theory keagenan is due to the 

asymmetric information between principal and agent, asymmetric interest between principal 

and agent and because of the are unobservable behavior or bounded rationality. By the 

presence of all these three things then between agents will be principal and welfare of each. 

Agents will be trying to maximize welfare has a great compensation with love. Meanwhile 

the holder of will maximize welfare through the distribution of dividend that is to be 

maximized. 

 

Company Performace 

Utari (2016), the company performance is produced by a corporation in a particular 

period with reference to standards set.The company performance should be an results can be 

gauged and described the conditions of various sizes empirical an enterprise agreed. 

Fahmi (2013) financial performance is a analysis undertaken to see the extent to which 

a companies have execute with use the implementation of financial well and properly. As by 

making a appendix financial that have met the standards and provisions in SAK (the 

accounting standard) or GAAP (General Acepted Accounting Principle), and other. 

 

Relationship between Financial Ratios and Company Performance 

Relations the ratio financial and the company performance according to Fahmi (2013) 

that the ratio financial and the company performance have a close relation. The ratio financial 

there are many their number and every the ratio had its usefulness. To investors he shall see 

the ratio with the use of most appropriate with analysis will he do. If the ratio was not 

presented the purpose of analysis will he did then the ratio are not will be used . 

 

Capital Structure 

Fahmi ( 2013: 179 ) that capital structure was an image from the capital are between the 

financial company owned by long-term debt and their own capital (shareholder’s equity)  to 

the financing of a company. 

 

Managerial ownership 

Managerial ownership is a company where the owner of management as well as in an 

enterprise, in other words the owner of direct business management inflicted. Managerial 

ownership can be measured by means of identify whether there will be names on a list the 

ownership structure entered on the board of commissioners and board of directors (Sari , 

2015) .The large proportion of the managerial ownership in the company and the 

management will strive harder for the benefit of shareholders but is themselves  
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Framework of Mind 

 

 
Figure 1. Conceptual Framework 

 

RESEARCH METHODOLOGY 

Research Design 

According to Sugiyono (2017) research design is a scientific way to get data with 

specific purposes and uses. This research is a quantitative study where secondary data is used 

from the annual financial statements of manufacturing companies listed on the Indonesia 

Stock Exchange.Variabel penelitian 

 

Population and Samples 
The population that will be the object of this research is manufacturing companies in 

sector 4 of various industries and sector 5 of the consumer goods industry that go public on 

the Indonesia Stock Exchange (IDX) which publishes annual reports published during 2015 - 

2019 where the number of manufacturing companies is sector 4 and sector 5. As many as 85 

companies. The sample research was carried out by purposive sampling method, meaning 

that the sample was selected based on the subjective considerations of the study where the 

requirements made as criteria must be met as a sample. 

As for the sample selection criteria are as follows: 

1. Manufacturing companies in various sectors of various industries and sector 5 of the 

consumer goods industry listed on the Indonesia Stock Exchange from 2015-2019. 

2. The company published financial reports for 5 consecutive years, namely 2015, 2016, 

2017, 2018 and 2019. 

3. Companies that did not experience losses during the observation period, namely 2015, 

2016, 2017, 2018, and 2019. 

4. Present financial reports in rupiah units. 

5. Available data required in full 

 

Dependent Variable 

Company Performace 

One measure of company performance is Return On Asset (ROA). The following is the 

ROA formula used in this study 

 

Independent Variable 

Modal Structure 

Analysis of capital structure can be measured through debt ratio analysis(leverage), 

which is how much the company is financed with debt. The following is the ratio used by the 

debt to total assets or debt ratio : 
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Managerial Ownership 

Managerial share ownership is the proportion of shares commonly owned by 

management, which can be measured from the percentage of ordinary shares owned by 

management who are actively involved in decision making: 

 

Independent Variable 

Discretionary Expense  

The agency cost proxy used is the discretionary expense ratio, which is the expense 

incurred at the discretion of a manager. This expense includes operating expenses, non-

operating expenses, interest expenses, and salaries and wages. The formula is as follows: 

 

RESULTS AND DISCUSSION 

Descriptive Statistics 

Descriptive statistics in this study are used to provide information about research 

variables such as Agency Cost (Y1), ROA (Y2), DAR (X1), and Managerial Ownership 

(X2). In addition, the purpose of the results of this descriptive statistical test is to see the 

quality of research data aimed at the numbers or values contained in the mean and standard 

deviation. It can be said that if the mean is greater than the standard deviation or deviation 

then the data quality is better. 

 
Table 2. Descriptive statistics for the research variables can be seen as follows: 

 
 

The ROA variable with the number of data (N) is 170, has a minimum value of 0.04 

and a maximum value of 42.13. The average value (mean) is 11.4637 and the standard 

deviation is 9,94699. The AG (Agency Cost) variable with the amount of data (N) is 170, has 

a minimum value of 0.03 and a maximum value of 0.49. The average value (mean) is 0.2063 

and the standard deviation is 0.11766. The DAR variable with the number of data (N) is 170, 

has a minimum value of 0.00 and a maximum value of 0.88. The average value (mean) is 

0.3906 and the standard deviation is 0.18149. The KM (Managerial Ownership) variable with 

170 data (N) has a minimum value of 0.00 and a maximum value of 11.49. The average value 

(mean) is 1.5481 and the standard deviation is 3.16725. 
 

Outlier Test 

The outlier test is a test used to detect data that deviates too far from other data in a 

series of data (outlier data). The existence of outlier data in a data set will make the analysis 

of a series of data be biased or not reflect the actual phenomenon. 
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One way to detect the presence of outliers in each research variable is the Grubbs test 

method. In this method, it will compare the Z value with the critical value of Z with a 

significance level of 5%. If Z > Z is critical, then null hypothesis is accepted or an outlier is 

detected. For the Zcritical value has been given by the statistical table based on the number of 

observations, the number of observations of 34 sample companies from 2015-2019 is 170 

observations. The Z critical value of 170 observations is 2.96531404639. Meanwhile, to find 

the Z value, you can use the help of the outlier calculator application on the GrapPad 

software website. 

 

Classical Assumption Test Results 

Normality Test 

The normality test aims to determine whether the residual model has normal 

distribution or not. The test method uses graph test and for calculations using the IBM SPSS 

Statistic 22 program.The results of the normality test in this study are presented in the figure: 

a. The first test is Capital Structure (X1), and Managerial Ownership (X2) on Agency 

Cost (Y1). 

 

Based on the test results of the Normal P-P Plot Regression Standardized Graph in 

the figure, it can be seen that the dots spread out on a diagonal line. Therefore, based on 

the normality test, regression analysis is feasible. 
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Based on the results of the Histogram Graph test in the figure, it can be seen that the 

dependent and regression standardized residual curves form a bell-like image. Therefore, 

based on the normality test, regression analysis is feasible. 
 

b. The second test of Capital Structure (X1) and Managerial Ownership (X2) on 

Company Performance through Agency Cost. 

 

 

Based on the test results of the Normal P-P Plot Regression Standardized Graph in 

the figure, it can be seen that the dots spread around the diagonal line. Therefore, based on 

the normality test, regression analysis is feasible even though there are a few plots that 

deviate from the diagonal line. 

. 

 

Based on the results of the Histogram Graph test in the figure, it can be seen that the 

dependent and regression standardized residual curves form a bell-like image. Therefore, 

based on the normality test, regression analysis is feasible even though there is a slope. 
 

Heteroscedasticity Test 

Based on the results of heteroscedasticity testing, a summary of the results is shown in 

the table below: 
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a. The first test is Capital Structure (X1), and Managerial Ownership (X2) on Agency 

Cost (Y1). 
Table 3. Coefficients Detemination 

 

From the table above, it can be seen that in the first regression model there are no 

symptoms of heteroscedasticity. This is because the sig value of the Ln Capital Structure 

(DAR) variable against Ln U2 is 0.127> 0.05, while the Ln Managerial Ownership (KM) 

variable against Ln U2 is 0.206> 0.05. 

b. The second test of Capital Structure (X1) and Managerial Ownership (X2) on 

Company Performance through Agency Cost. 
 

Table 4. Coefficients Detemination 

 

From the table above, it can be seen that in the second regression model there are no 

symptoms of heteroscedasticity. This is because the sig value of the Ln Agency Cost (AG) 

variable against Ln U2 is 0.601> 0.05. The variable Ln Capital Structure (DAR) to Ln U2 

was 0.127> 0.05, while the Ln Managerial Ownership (KM) variable against Ln U2 was 

0.206> 0.05. 

 

Multicollinearity Test 

 The tolerance value limit is 0.1 and the VIF limit is 10. If the tolerance value is <0.1 

or VIF> 10, multicollinearity occurs. Conversely, if the tolerance value is> 0.1 or VIF <10 

then there is no multicollinearity. Based on the results of the multicollinearity test that has 

been carried out, a summary of the results is shown in the table below: 

a. The first test is Capital Structure (X1), and Managerial Ownership (X2) on Agency 

Cost (Y1). 
Table 5. Coefficients Detemination 

 
 

Based on the output table above, the Coefficient shows that the Tolerance value of 

the Capital Structure variable (DAR) and the Managerial Ownership (KM) variable is 

0.952, which means that the Tolerance value is greater than 0.1, while the VIF (Variance 
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Infloating Factor) value of the Capital Structure variable (DAR) and the Managerial 

Ownership (KM) variable of 1.051, where the VIF value is less than 10. The TOL and VIF 

values of the two variables in this case are the same, because in this regression model it 

only consists of two independent variables. So it can be concluded that there is no 

correlation between the independent variables or the absence of multicollinearity. 

b. The second test of Capital Structure (X1) and Managerial Ownership (X2) on 

Company Performance through Agency Cost. 
 

Table 5. Coefficients Detemination 

 
 

Based on the output table above, the Coefficient shows that the Tolerance value of 

the Capital Structure variable (DAR) is 0.870, the Managerial Ownership (KM) variable is 

0.864, and the Agency Cost (AG) variable is 0.862, where the value of each variable is 

large than 0.1. , while the VIF (Variance Infloating Factor) value of the Capital Structure 

variable (DAR) is 1.149, the Managerial Ownership (KM) variable is 1.157, and the 

Agency Cost (AG) variable is 1.160 where the value of each variable is less than 10. It can 

be concluded that that there is no correlation between the independent variables or the 

absence of multicollinearity. 

 

Auto correlation test 

Based on the test, the DW values are obtained as follows: 

a. The first test of Capital Structure (X1), and Managerial Ownership (X2) to Agency 

Cost (Y1). 
Table 6. R Square 

 

Based on the output table above, it can be seen that the Durbin-Watson value is 

0.527, which means that the Durbin-Watson value in this study is in the range -2 to +2. So 

it can be concluded that there is no autocorrelation in this study. 
 

b. The second test of Capital Structure (X1) and Managerial Ownership (X2) on 

Company Performance through Agency Cost. 
Table 7. R Square 
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Based on the output table above, it can be seen that the Durbin-Watson value is 

0.628, which means that the Durbin-Watson value in this study is in the range -2 to +2. So 

it can be concluded that there is no autocorrelation in this study. 
 

Panel Data Regression Analysis Results 

Multiple linear regression analysis is used to determine the effect or linear 

relationship between two or more independent variables and one dependent variable. 
 

a. Testing the first substructure of Capital Structure (X1), and Managerial Ownership 

(X2) to Agency Cost (Y1) 
Table 8. R Square 

 
 

Based on the selected estimation model, the panel data regression model equation is 

obtained as follows: 

AC = - 0.291 DAR - 0.303 KM + et 

1. The regression coefficient of the Capital Structure variable is -0.291, which means that 

if the Capital Structure increases by 1%, the Agency Cost will decrease by 0.291, 

assuming that other independent variables are of fixed value. 

2. The variable coefficient of Managerial Ownership is -0.303, which means that if 

Managerial Ownership increases by 1%, the Agency Cost will decrease by 0.303, 

assuming other independent variables are of fixed value. 

b. The second test of Capital Structure (X1), Managerial Ownership (X2), and Agency 

Cost (Y1) on Company Performance (Y2) 
 

Table 9. R Square 

 
 

Based on the selected estimation model, the panel data regression model equation is 

obtained as follows: 

ROA = -0,303 DAR + 0.193 KM + 0.028 AG + et 

1. The Agency Cost variable regression coefficient is 0.028, which means that if the 

Agency Cost increases by 1%, the Company's performance will increase by 0.028, 

assuming that the other independent variables are of fixed value. 

2. The regression coefficient of the Capital Structure variable is -0.303, which means that 

if the Capital Structure has increased by 1%, the Company's performance will decrease 

by 0.303, assuming other independent variables are of fixed value. 

3. The regression coefficient of the Managerial Ownership variable is 0.193, which means 

that if the Managerial Ownership has increased by 1%, the Company's Performance 

will increase by 0.193, assuming other independent variables have a fixed value. 
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Path Analysis Calculation 

To test the effect of the intervening variables, the path analysis method is used. The 

magnitude of the direct effect can be seen directly in the regression coefficient value, while 

the magnitude of the indirect effect is calculated by multiplying the indirect coefficient. 

a. Direct Effect (Direct Effect or DE) 

1. The effect of capital structure on agency cost is -0.291 

2. The effect of managerial ownership on agency cost is -0.303 

3. The effect of capital structure on company performance is -0.303 

4. The effect of managerial ownership on company performance is 0.193 

5. The effect of agency cost on company performance is 0.028 

b. Indirect Effect 

1. Capital structure on company performance through agency cost of (-0.291 x 0.028) - 

0.008148 

2. Managerial ownership of firm performance through agency cost is (- 0.303 x 0.028) - 

0.008484 

c. Total Effect 

1. Capital structure on firm performance through agency cost of [-0.303 + (-0.291 x 

0.028)] -0.311148 

2. Managerial ownership of firm performance through agency cost is [0.193 + (-0.303 x 

0.028)] 0.18451 

 
Figure 2. Indirect Effect 

 So it can be interpreted that the direct effect of capital structure on firm performance 

is greater than the indirect effect of capital structure on firm performance (-0.303> - 

0.008148). So it can be interpreted that the direct effect of managerial ownership on firm 

performance is greater than the indirect effect of managerial ownership on firm performance 

(0.193> -0.008484) 

 

Hypothesis Test Results 

Simultaneous Hypothesis Testing Results (Test F) 

The results of the F test can be seen in the table below: 

a. Testing the first substructure of Capital Structure (X1) and Managerial Ownership 

(X2) together on Agency Cost (Y1). 
 

Table 10. R Square 

 

Based on the table above, it shows the results of the F test, namely F count greater 

than F table with a value of 13.327> 3.05. In addition, it can be seen that the significance 
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probability value is 0.000 or less than 0.05 (0.000 <0.05). This shows that the capital 

structure and managerial ownership variables together have a significant positive effect on 

agency cost. 

b. The second test is Capital Structure (X1), Managerial Ownership (X2) and Agency 

Cost (Y1) jointly on Company Performance 

 
 Based on the table above, it shows the results of the F test, namely F count greater 

than F table with a value of 3,962> 2.66. In addition, it can be seen that the significance 

probability value is 0.011 or less than 0.05 (0.011 <0.05). This shows that the variables of 

capital structure, managerial ownership, and agency cost together have a significant 

positive effect on company performance. 

 

Result of Partial Hypothesis Testing (t test) 

The t test results can be seen in the table below: 

a. Regression analysis results for substructure testing 1 

1. The effect of capital structure on agency cost 

The effect of capital structure on agency cost hypothesis testing using 

significance test can be done by comparing t count with t table or by comparing the 

significance probability value of 0.05. Based on the table, it can be seen that the t value 

is -3,952 while the t table at a significance of 0.05 is 1.65408 so that t count <t table 

(3.952> 1.65408). In addition, it can be seen that the significance probability value is 

0.000 or less than 0.05 (0.000 <0.05) Ho is rejected and H1 is accepted. Based on the 

results of the hypothesis test above, it can be concluded that the capital structure 

variable has a negative effect on agency cost. 

2. The effect of managerial ownership on agency cost 

Hypothesis testing using the significance test can be done by comparing t count 

with t table or by comparing the significance probability value of 0.05. Based on the t 

table, it can be seen that the t value is -4.110 while the t table at a significance of 0.05 is 

1.65408 so that t count <t table (-4.110 <1.65408). In addition, it can be seen that the 

significance probability value is 0.000 or less than 0.05 (0.000 <0.05) Ho is rejected 

and H2 is accepted. Based on the results of the hypothesis test above, it can be 

concluded that the managerial ownership variable has a negative effect on agency cost. 

b. Regression analysis results for substructure testing 2 

1. The effect of capital structure on company performance 

Hypothesis testing using the significance test can be done by comparing t count 

with t table or by comparing the significance probability value of 0.05. Based on the t 

table, it can be seen that the t value is -2.344 while the t table at a significance of 0.05 is 

1.65408 so that t count <t table (-2.344 <1.65408). In addition, it can be seen that the 

significance probability value is 0.022 or less than 0.05 (0.022 <0.05) Ho is rejected 

and H3 is accepted. Based on the results of the hypothesis test above, it can be 

concluded that the capital structure variable has a negative effect on company 

performance 

2. The influence of managerial ownership on company performance 

Hypothesis testing using the significance test can be done by comparing t count 

with t table or by comparing the significance probability value of 0.05. Based on the t 
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table, it can be seen that the t value is 1.639 while the t table at a significance of 0.05 is 

1.65408 so that t count <t table (1.639 <1.65408). In addition, it can be seen that the 

significance probability value is 0.106 or greater than 0.05 (0.106> 0.05) Ho is 

accepted and H4 is rejected. Based on the results of the hypothesis test above, it can be 

concluded that the managerial ownership variable has no positive effect on company 

performance. 

3. The effect of agency cost on company performance 

Hypothesis testing using the significance test can be done by comparing t count 

with t table or by comparing the significance probability value of 0.05. Based on the t 

table, it can be seen that the t value is 0.203 while the t table at a significance of 0.05 is 

1.65408 so that t count <t table (0.203 <1.65408). In addition, it can be seen that the 

significance probability value is 0.840 or greater than 0.05 (0.840> 0.05) Ho is 

accepted and H5 is rejected. Based on the results of the hypothesis test above, it can be 

concluded that the agency cost variable does not have a negative effect on company 

performance. 

 

Result of Determination Coefficient Test (R2) 

The coefficient of determination test results can be seen in the table below:  

a. Testing the first substructure of Capital Structure (X1), and Managerial Ownership 

(X2) to Agency Cost (Y1) 

 

From the table above, because the independent variable is more than one, we can see 

the column R Square = 0.138 or 13.8%. This means that 13.8% of agency cost can be 

explained by variations in the independent variables, namely capital structure and 

managerial ownership, the remaining 86.2% (100% - 13.8%) is explained by other causes 

outside the model. 
b. The second test of Capital Structure (X1), Managerial Ownership (X2), and Agency Cost 

(Y1) on Company Performance (Y2) 

 

From the table above, because the independent variable is more than one, we can see 

the column R Square = 0.140 or 14%. This means that 14% of the company's performance 

can be explained by variations in the independent variables, namely capital structure, 

managerial ownership, and agency cost, the remaining 86% (100% - 14%) is explained by 

other causes outside the model 
 

Discussion of Research Results 

 From the results of this analysis, the following matters can be discussed: 

1. The Effect of Capital Structure on Agency Cost 

Based on the table of the results of the t test calculation, it can be seen that the t 

value is -3,952 while the t table at a significance of 0.05 is 1.65408 so that t count <t table 

(-3,952 <1.65408). In addition, it can be seen that the significance probability value is 

0.000 or less than 0.05 (0.000 <0.05) Ho is rejected and H1 is accepted. Thus the capital 

structure variable has a significant negative effect on agency cost. Based on the calculation 
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of path analysis, it shows that the capital structure directly affects the agency cost of -

0.189. The results of this study are in line with the results of research conducted by (Putri, 

2017) which shows that capital structure has a negative effect on agency cost. 

2. The Effect of Managerial Ownership on Agency Cost 

Based on the t-test calculation results table, it can be seen that the t value is -4.110 

while the t table at a significance of 0.05 is 1.65408 so that t count <t table (-4.110 

<1.65408). In addition, it can be seen that the significance probability value is 0.000 or 

less than 0.05 (0.000 <0.05) Ho is rejected and H2 is accepted. Thus, managerial 

ownership has a significant negative effect on agency cost. Based on the calculation of 

path analysis, it shows that managerial ownership directly affects the agency cost of -

0.011. The results of this study are in line with the results of research conducted by (Putri, 

2017) where institutional ownership and concentrated ownership have a negative effect on 

agency cost. Institutional ownership replaces managerial ownership in controlling agency 

cost. 

3. The Effect of Capital Structure on Company Performance 

Based on the t-test calculation results table, it can be seen that the t value is -2.344, 

while the t table at a significance of 0.05 is 1.65408 so that t count <t table (-2.344 

<0.203). In addition, it can be seen that the significance probability value is 0.022 or less 

than 0.05 (0.022 <0.05) Ho is rejected and H3 is accepted. Thus the capital structure 

variable has a significant negative effect on company performance. Based on the 

calculation of path analysis, it shows that the capital structure directly affects the 

company's performance by -11,558. The results of this study are in line with the results of 

research conducted by (Dawar, 2014) on the relationship between debt (both short and 

long term) and company profitability; the debt coefficient becomes negative, which 

indicates that an increase in debt is associated with a decrease in profitability (or 

performance). 

4. The Effect of Managerial Ownership on Company Performance 

Based on the table t test calculation results, it can be seen that the t value is 1.639 

while the t table at a significance of 0.05 is 1.65408 so that t count <t table (1.639 

<1.65408). In addition, it can be seen that the significance probability value is 0.106 or 

greater than 0.05 (0.106> 0.05) Ho is accepted and H4 is rejected. Thus the managerial 

ownership variable does not have a positive effect on company performance. Based on the 

calculation of path analysis, it shows that managerial ownership directly affects the 

company's performance by 1.020. The results of this study are in line with the results of 

research conducted by (Rani, 2015), it is found that the significance value of the 

managerial variable coefficient is not significant, so it can be explained that the 

managerial ownership variable does not have a significant effect on ROA. And in line with 

research (Widyati, 2013) that managerial ownership does not have a significant effect on 

financial performance, because the proportion of share ownership by managers in 

companies is still very small, so it is possible that managers have not felt the benefits of 

this ownership. 

5. Effect of Agency Cost on Company Performance 

Based on the table of the results of the t test calculation, it can be seen that the t 

value is 0.203 while the t table at a significance of 0.05 is 1.65408 so that t count <t table 

(0.203 <1.65408). In addition, it can be seen that the significance probability value is 

0.840 or greater than 0.05 (0.840> 0.05) Ho is accepted and H5 is rejected. Thus the 

agency cost variable does not have a negative effect on company performance. Based on 

the calculation of path analysis, it shows that agency cost directly affects company 

performance by 0.550. The results of this study are in line with Alamsyah and (Muchlas, 
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2017) agency cost partially and simultaneously has no significant effect on financial 

performance as measured by the Almant Z-Score. 

6. Indirect influence of Capital Structure on Company Performance through Agency 

Cost as an intervening variable. 

Based on the calculation results, it is known that the value of the direct effect is -

0.303 and the indirect effect is -0.008148. These results indicate that indirectly the capital 

structure through agency cost has an influence on company performance. 

7. The indirect effect of Managerial Ownership on Company Performance through 

Agency Cost as an intervening variable. 

Based on the calculation, it is known that the direct effect value is 0.193 and the 

indirect effect is -0.008484. These results indicate that indirectly managerial ownership 

through agency costs has an influence on company performance. 

 

CONCLUSION AND SUGGESTION 

Conclusion 

Based on the results of the research that has been carried out in the previous chapter, it 

can be concluded as follows: 

1. Capital structure has a significant negative effect on agency cost in manufacturing 

companies in sector 4 (various industries) and sector 5 (consumer goods industry) which 

are listed on the Indonesia Stock Exchange in 2015-2019. 

2. Managerial ownership has a significant negative effect on agency costs in manufacturing 

companies in sector 4 (various industries) and sector 5 (consumer goods industry) which 

are listed on the Indonesia Stock Exchange in 2015-2019. 

3. Capital structure has a significant negative effect on company performance in 

manufacturing companies in sector 4 (various industries) and sector 5 (consumer goods 

industry) which are listed on the Indonesia Stock Exchange in 2015-2019. 

4. Managerial ownership does not have a significant positive effect on company performance 

in manufacturing companies in sector 4 (various industries) and sector 5 (consumer goods 

industry) which are listed on the Indonesia Stock Exchange in 2015-2019. 

5. Agency cost does not have a significant positive effect on company performance in 

manufacturing companies in sector 4 (various industries) and sector 5 (consumer goods 

industry) which are listed on the Indonesia Stock Exchange in 2015-2019. 

6. Indirectly, capital structure through agency cost has an influence on company 

performance. 

7. Indirectly, managerial ownership through agency cost has an influence on company 

performance. 

  

Suggestion 

By looking at the results of the discussion in the previous chapter, the suggestions that 

can be submitted are as follows: 

1. For the Company 

In the results of this study, the capital structure has a negative effect on agency cost, 

with the amount of debt used by the company, thereby reducing agency costs, but the high 

debt ratio will increase the company's dependence on external parties. And the high debt 

ratio will also affect the company's profitability because part of the income is used to pay 

debt, this will reduce the company's profitability ratio, so the company will consider the 

decision to use debt funding. 

2. For Further Researchers 

For the same research, it should be carried out in all manufacturing sectors, 

considering that this sector is a sector with complex activities and involves a wide variety 
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of resources, activities, services, and various learning processes. In addition, it is also 

expected to add independent variables outside the research variables such as company 

size, institutional ownership, debt to equity ratio, and other variables and to increase the 

research period of more than 5 years, namely 8-10 years, given the changing national 

industrial policy factors. a change of power which is carried out every five years. 
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