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Abstract: This study aims to analyze the effect of earning, change in account payable, and 

change in account receivable on predicting future operating cash flows. (Case Study on food 

and beverage companies listed in Indonesia Stock Exchange). The research methodology 

used is a quantitative method with panel data and secondary data obtained from the Indonesia 

Stock Exchange. The sampling technique uses purposive sampling method with annual data 

and research period from 2013 to 2018. The data analysis technique used is panel multiple 

linear regression by determined the panel data regression model, normality test, classic 

assumption test, and hypothesis testing t-statistics test partial regression coefficients and f-

statistics to examine the significance of the effects together with a significance level of 5%. 

The results of this study show that partially earning have a positive effect and significant and 

change in account payable has a negative effect and significant on predicting future operating 

cash flows, whereas a change in account receivable has a negative effect but non-significant 

on predicting future operating cash flows. Meanwhile, earnings, change in account 

receivable, and change in account payable together have a significant relation to future 

operating cash flows. The coefficient of determination from this study shows52,5%, it shows 

that the variation of earning, account changes receivable, and change in account payable can 

explain the rise and fall of future operating cash flows amounted 52.5%, while the remaining 

of 47.5% is affected by other factors. 

 

Keywords: Earning, Change in Account Receivable, Change In 

 

INTRODUCTION 

As the world economy develops, investment and finance will also develop. The 

community as an investor can invest their funds in the company and get a return as 

investment returns in the future as well as the company obtains funds from investors which 

are used to help increase production and operational activities. 
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Through the company's operating cash flow report, investors can assess and predict the 

company's financial ability to generate cash and cash equivalents and they certainly expect 

good liquidity conditions for the company so that they can receive returns on investment in 

the form of dividends and interest principal. Investors will increasingly have a high level of 

trust in the company if the company's operating cash flow is getting higher and better. 

The research of Binilang et al.(2017) explained that net income can be used as a basis 

for users of financial statements in making economic decisions such as determining dividend 

policy, as a tax base, the basis for determining the number of earnings per share, as a guide in 

investing by investors, and profit can also be used to measure the level the success or failure 

of the company in the future.  

Regarding profit, there is a term called the accrual component. According to Barth et 

al., (2001) in researchMigayana and Ratnawati (2014)written SFAC No. 1 explains that 

earnings and its components, including accruals, provide a better indication of future cash 

flows than current cash flows and can also be used to predict future cash flows. The accrual 

components in this study are changes in accounts receivable and changes in accounts payable 

as indicators that are directly related to the company's operational activities. 

Sales transactions are not always in cash, to relieve third parties and related parties, and 

to increase cooperation between the two parties, it is better to use credit sales transactions. 

This credit sales transaction is what is known as accounts receivable. In short, trade 

receivables represent receivables from third parties and related parties in business activities, 

and the company is entitled to receive cash in the future. 

In addition to sales transactions, companies have purchase transactions. Just like sales 

transactions, purchase transactions are not always through cash. For the interest of reducing 

company financial expenses and continuing to collaborate with suppliers, it is better to use 

credit purchase transactions. This credit purchase transaction is called a trade debt. In short, 

trade payables are an obligation for the company to pay off purchases from suppliers, and the 

supplier is entitled to receive cash in the future. 

The object of this research is the food and beverage sub-sector companies listed on the 

Indonesia Stock Exchange for the period 2013 - 2018. The food and beverage sub-sector is an 

important corporate sub-sector for Indonesian society because it provides primary needs, 

namely food, and this food and beverage sub-sector is ensured. will record transactions that 

are high in operating cash flows in each accounting period. However, it does not rule out the 

possibility of a negative or deficit operating cash flow report in the 2013-2018 period. 

 

LITERATURE REVIEW 

Financial statements 

According to  Kasmir (2015), financial report is a report that shows the company's 

financial condition at this time or in a certain period. Definition of financial statements 

according to Warren (2011: 22) is an accounting report that produces information after the 

transaction is recorded and summarized, it is prepared for users. 

Net profit 

Net income according to Soemarso (2014)is the excess of all income against all costs 

of losses. It is said to be net profit if revenue is greater than expenses (Warren, 2011). Net 
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income helps attract capital from new investors who hope to earn dividends from the 

company's successful operations in the future. 

Accounts Receivable  

Accounts receivable according to Samryn (2018)is a bill to a third party that occurs 

because the seller of the product or service is primarily on credit. Not far from the above 

understanding, according toHery (2014)accounts receivable, namely the amount to be billed 

from customers as a result of the sale of goods or services on credit. In other words, it is 

called an account receivable when a company sells goods or services in cash or credit and is 

entitled to cash receipts in the future. 

Accounts Payable 

 In research Binilang et al. (2017), trade payables are a company obligation that must 

be paid in the future. Accounts payable is a component of short-term debt with the highest 

transaction value and frequency(Samryn, 2018). In trading companies, trade payables occur 

because companies often buy merchandise on credit from suppliers which are then sold back 

to their customers. 

Future Operating Cash Flow 

Cash flow consists of three activities, namely operations, investing and financing. 

According to PSAK No. 2 (2015), operating activities are the main revenue-producing 

activities of the company and other activities that are not investment activities or financing 

activities. The amount of cash flow originating from operating activities is the main indicator 

to determine whether the company's operations generate enough to pay off loans, run 

operations, pay dividends and make new investments without relying on outside funding 

sources and to be able to predict future operating cash flows.(Diana, 2017: 48). 

Conceptual Framework 

The theoretical framework proposed in this study is as follows: 
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RESEARCH METHODS 

Types of research 

Based on the characteristics of the problem that discusses influence net income, 

changes in trade receivables, and changes in trade payables in predicting future operating 

cash flows for food and beverage sub-sector companies listed on the Indonesia Stock 

Exchange. The period studied was 2013 to 2018 with the research method used was 

quantitative methods. 

Population and Sample 

The population used in this study were all food and beverage sub-sector companies 

listed on the Indonesia Stock Exchange totaling 26 companies and a sample of 10 companies 

taken using purposive sampling technique with the criteria / characteristics used to select the 

sample in this study were as follows: 

a. Food and beverage sub-sector companies listed on the Indonesia Stock Exchange  

b. The company discloses and presents the data needed in research during the period 2013-

2018 

c. Companies whose financial statements use the rupiah currency during the period 2013-

2018 

d. The company did not experience a loss or profit that was not negative during the 2013-

2018 observation period 

Data collection technique 

The type of data used in this research is panel data (time series and cross section) with a 

period of 5 years and the object of research is 10 companies. The data source used comes 

from secondary data in the form of annual financial statements of food and beverage sub-

sector companies that have been published and accessed through the Indonesia Stock 

Exchange website.www.idx.go.id and the websites of each company during 2013 to 2018. 

Operational Definition of Variables  

The variables in this study are grouped as follows: 

Y = Net cash flow from operating activities after the observation year or in the t + 1 

period, namely operating cash flows for the 2014-2018 period (Binilang et al.,2017). 

With the following formula: 

    
      
     

 

X1 = Net income in the observed year or in period t, namely in the 2013-2017 period 

(Binilang et al.,2017). With the following formula: 

   
   
   

 

X2 = Changes in trade payables are obtained from the difference between the trade 

payables for the observation year t, namely 2013-2017 with the previous observation 

year or the t-1 period, namely 2012-2016 (Binilang et al.,2017). With the following 

formula: 
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X3 = Changes in trade receivables are obtained from the difference between the trade 

receivables from the observation year t, namely 2013-2017 with the previous 

observation year or the t-1 period, namely 2012-2016 (Binilang et al.,2017). With the 

following formula: 

    
         

   
 

Furthermore, the data is processed in the form of statistical data tables using the 

Microsoft Office Excel 2010 program and then the statistical data tables are processed using 

the Eviews 11.0 software program.  

Method of Analysis 

This study uses multiple linear regression models in analyzing data. This research 

model can be written mathematically as follows: 

Y = β0 + β1X1 + β2 X2 + β3 X3 + e 

Information : 

Y  = Future Operating Cash Flow or the next observed year (2014-2018) 

β0, β1, β2, β3 = Coefficient 

X1  = Net Profit in the observed year (2013-2017) 

X2 = Change in Accounts Payable in the observation year (2013-2017) with the 

previous observation year (2012-2016) 

X3 = Change in Accounts Receivable in the observation year (2013-2017) with 

the previous observation year (2012-2016) 

e  = Random error (error term) 

 

FINDINGS AND DISCUSSION 

Regression Analysis Results 

Table 1. Multiple Regression Results 
     
     Variable Coefficient Std. Error t-Statistic Prob. 

     
     C 0.061652 0.018046 3.416309 0.0013 

X1 0.653386 0.141127 4,629775 0.0000 

PUU -0.466276 0.132882 -3.508956 0.0010 

PPU -0.462997 0.232965 -1.987412 0.0528 

     
      Source: Data processed with Eviews 11, 2020. 

From the results of the regression analysis, the regression equation obtained is: 

Y (AKO) = 0.061652 + 0.653386 (X1) -0.466276 (X2) -0.462997 (X3) + e 

1. The effect of net income in predicting future operating cash flows  

Net income yields a calculated T-value (4.629775)>T-table (201290). It can be 

concluded that the net income variable partially has a significant positive effect in 

predicting future operating cash flows. H1 accepted. This is because when there is an 

increase in profits, the company's cash flow will have a higher average probability value in 

the future. 

The results of this study are in accordance with the research conducted byDena 

Nursya'adah (2020), Son of Nainggolan (2020), Sulistyawan and Septiani (2015), 

Migayana and Ratnawati (2014). 
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2. Effect of changes in trade receivables in predicting future operating cash flows  

Changes in accounts receivable generate the value of T-value (-1.987412) <T-table 

(201290). It can be concluded that the variable changes in trade accounts receivable 

partially do not have a significant effect in predicting future operating cash flows. H2 is 

rejected. This is because the accounts receivable period is less than one year, usually 30 to 

60 days. 

The results of this study are in line with previous research conducted bySaputri and 

Sari (2020), Angga Permadi Karpriana (2019), Binilang et al., (2017), as well Migayana 

and Ratnawati (2014). 

3. Effect of changes in trade payables in predicting future operating cash flows 

Changes in trade payables produce a calculated T-value (-3.508956)>T \-table 

(201290). It can be concluded that the variable changes in trade payables partially has a 

significant negative effect in predicting future operating cash flows. H3 is accepted. This is 

due to an increase in trade payables, so the company has an obligation to pay off to 

suppliers in the future. The results of this study are in accordance with the research 

conducted by Dena Nursya'adah (2020), Sulistyawan and Septiani (2015), Migayana and 

Ratnawati (2014). 

4. The effect of net income, changes in trade receivables, and changes in trade payables 

together in predicting future operating cash flows 

The result of the calculated F value (16.97296)> F table value (2.81). It can be 

concluded that net income, changes in accounts receivable, and changes in trade payables 

simultaneously or together have an influence in predicting future operating cash flows. H4 

accepted. 

The variables of net income, changes in accounts receivable, changes in trade 

payables can all have an effect in predicting future operating cash flows because the 

operating cash flow calculation of a company involves components of operating activities. 

These operating activities are the main operational activities of the company, namely the 

existence of sale and purchase transactions on credit, there is cash in and out of cash, and 

there is a net profit from the net sales transaction after deducting expenses. And all of 

these factors have an impact on current and even future cash flows. 

Coefficient of Determination 

The R-squared result is 52.5%. This shows thatnet income, changes in trade 

receivables, and changes in trade payablesable to explain the variation up / down future 

operating cash flows 52.5% while the remaining 47.5% was explained by factors other 

thannet income, changes in trade receivables, and changes in trade payableswhich were not 

included in this regression model. 

 

CONCLUSIONS AND SUGGESTIONS 

Conclusion 

1. Partially, net income has a significant positive effect in predicting future operating cash 

flows for food and beverage sub-sector companies listed on the Indonesia Stock 

Exchange for the period 2013-2018. 



https://dinastires.org/JAFM Vol. 1, No. 6, January 2021 

 

317 | P a g e  

2. Changes in trade receivables partially do not have a significant effect in predicting future 

operating cash flows for food and beverage sub-sector companies listed on the Indonesia 

Stock Exchange for the period 2013-2018. 

3. Changes in trade payables partially have a significant negative effect in predicting future 

operating cash flows for food and beverage sub-sector companies listed on the Indonesia 

Stock Exchange for the period 2013-2018. 

4. Net income, changes in trade receivables, and changes in trade payables simultaneously 

or together have an influence in predicting future operating cash flows in food and 

beverage sub-sector companies listed on the Indonesia Stock Exchange for the period 

2013-2018.  

 

Suggestion 

1. For companies, The results of this study can be used as one of the considerations in an 

effort to improve financial performance, earnings management, accrual components, and 

pay attention to other factors that can be used by users of financial statements in predicting 

future operating cash flows. 

2. For users of financial statements,The results of this study are information that can be used 

as a consideration in predicting future operating cash flows. With the company's financial 

information, investors can estimate the level of performance and development of the 

company in the future. 

3. For further researchers, in order to be able to use other components that are different in 

predicting future operating cash flows and to be able to carry out research using other 

sectors and subsectors. 
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